Housing Affordability in

Southern California
SCAG Housing Summit
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= Market Overview
= Regional Conditions
= California’s Affordability Crisis
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Four Housing Gaps

= Affordability Gap

= Income Gap

= Homeownership Gap
= Production Gap
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Housing Affordability Gap:

* 54% of US households can afford the
median priced home, compared to less
than 19% in California, a gap of 35%.

= The US-CA gap has been a feature of the
California housing market for decades.
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California’s
Housing Crisis
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'ornia’s Housing Crisis

e Homeownership Gap: i S
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«In 2004, 69% of US households owned son

their home, compared to 59% in California. - [oA=us}—
* 10% gap has persisted for several years. i
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Housing Production Gap:

= California adds 220-250 thousand new
households each year

* New home permits have generally fallen
short of 200 thousand housing units, hitting
210 thousand units in 2004 and likely to be
just short of that this year.

[@Single Famity 0 Multi-Famity |

“’]‘ Mmmkﬁ:

SBEi08

Califomia Associntion of REALTORS® e

Income Gap:

= |n Q4/2004, the minimum qualifying
income for the median-priced home
was $109,300 approximately $56,000
higher than the median income for
households in California.
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Recap

= Affordability Gap

* Income Gap

* Homeownership Gap
= Production Gap
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www.car.org

robertk@car.org
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